
Unit 8



Unit 8. Interwar period

• 1. What problems led to a new world in 
just 20 years?

• 2. The Roaring Twenties and the global 
economic crisis

• 3. The crisis of democracies





Post-war world

• U.S.  world´s leading economic power

• Europe  impoverished and with debts

• Germany humilliated

• Italy betrayed by their allies in WW1

• Socialist and communist movements growing
and influenced by the USSR



Post-war world

• U.S.  world´s leading economic power

• Europe impoverished and with debts

• Socialist and communist movements

Europe´s trade deficit with the U.S.

Industrial production in 1929

Debts between
the allies



Post-war in Europe



Inflation of prices:

Devaluation of currencies

• https://www.youtube.com/watch?v=o-PNlhhVhZ8

https://www.youtube.com/watch?v=o-PNlhhVhZ8


• https://www.youtube.com/watch?v=o5b618iV3tM

• https://www.youtube.com/watch?v=QmZ36uABULY

https://www.youtube.com/watch?v=o5b618iV3tM
https://www.youtube.com/watch?v=QmZ36uABULY




The effects of the Russian Revolution

• Effects of the post-world crisis:
▫ Social demands in Western Europe

▫ Growth of trade unions, communist
and socialist parties

▫ Opposition of democracy
 Proletariatdemocracy was related

with capitalism
 Bourgeoisiefeared a 

revolution

• Answer: repression
▫ Limitation of trade union rights
▫ Suppression of demostrations
▫ Propaganda against communism







The crisis of democracies: the rise of 

totalitarian regimes

• Countries with
parliamentary
tradition:
▫ Solution: integrate

socialism, social 
reforms and 
universal suffrage

• Countries with little
parliamentary
tradition
▫ Ended up with

totalitarian regimes



Answer the following questions:

• a) How was the global economic situation after 
WW1? 

• b) And the economic situation in Germany?

• c) How did the Russian Revolution  affect 
European society?

• d) Which were the consequences of the crisis in 
countries with parliamentary traditions?

• e) And in countries with little parliamentary 
tradition?







• https://www.youtube.com/watch?v=UYOY8dkhTpU

https://www.youtube.com/watch?v=UYOY8dkhTpU




The difference between saving, investing and speculating:
https://www.youtube.com/watch?v=blnbxbftme0

Life in the 20s:
https://www.youtube.com/watch?v=684n8FO68LU

https://www.youtube.com/watch?v=684n8FO68LU
https://www.youtube.com/watch?v=684n8FO68LU
https://www.youtube.com/watch?v=684n8FO68LU
https://www.youtube.com/watch?v=684n8FO68LU


• "...Muy pronto un negocio mucho más atractivo que el teatral
atrajo mi atención y la del país. Era un asuntillo llamado
mercado de valores. Lo conocí por primera vez hacia 1926.
Constituyó una sorpresa muy agradable descubrir que era un
negociante muy astuto. O por lo menos eso parecía, porque
todo lo que compraba aumentaba de valor. No tenía asesor
financiero ¿Quién lo necesitaba? Podías cerrar los ojos,
apoyar el dedo en cualquier punto del enorme tablero mural y
la acción que acababas de comprar empezaba
inmediatamente a subir. Nunca obtuve beneficios. Parecía
absurdo vender una acción a treinta cuando se sabía que
dentro del año doblaría o triplicaría su valor.

•
Mi sueldo semanal era de unos dos mil, pero esto era calderilla
en comparación con la pasta que ganaba teóricamente en
Wall Street[...]

•
Groucho Marx



Crazy growth in the stock market

wasn´t based on reality:



• Mientras el mercado seguía ascendiendo hacia el
firmamento, empecé a sentirme cada vez más nervioso. El
poco juicio que tenía me aconsejaba vender, pero, al igual
que todos los demás primos, era avaricioso. Lamentaba
desprenderme de cualquier acción, pues estaba seguro de que
iba doblar su valor en pocos meses. […] Muchas de las
agencias de Bolsa tenían más público que la mayoría de los
teatros de Broadway.

• Parecía que casi todos mis conocidos se interesaran por el
mercado de valores. […] El fontanero, el carnicero, el
panadero, el hombre del hielo, todos anhelantes de hacerse
ricos, arrojaban sus mezquinos salarios -y en muchos casos
sus ahorros de toda la vida- en Wall Street. […]

• De vez en cuando algún profeta financiero publicaba un
artículo sombrío advirtiendo al público que los precios no
guardaban ninguna proporción con los verdaderos valores y
recordando que todo lo que sube debe bajar. Pero apenas
nadie prestaba atención a estos conservadores tontos y a sus
palabras idiotas de cautela. […]

• Groucho Marx



The Wall Street Crash of 1929

• Black Thursday

• Black Tuesday

• Breakdown of 
the financial
system

• Great Depression



• Un día concreto, el mercado comenzó a vacilar. Unos cuantos
de los clientes más nerviosos fueron presas del pánico. […]
Todo el mundo quiso vender. […] Luego el pánico alcanzó a
los agentes de Bolsa, quienes empezaron a chillar reclamando
garantías adicionales. […] Wall Street lanzó la toalla y se
derrumbó. Eso de la toalla es una frase adecuada, porque por
entonces todo el país estaba llorando.

• Algunos de mis conocidos perdieron millones. Yo tuve más
suerte. Lo único que perdí fueron doscientos cuarenta mil
dólares (o ciento veinte semanas de trabajo, a dos mil por
semana). Hubiese perdido más pero era todo el dinero que
tenía. […] Creo que el único motivo por el que seguí viviendo
fue el convencimiento consolador de que todos mis amigos
estaban en la misma situación. Incluso la desdicha financiera,
al igual que la de cualquier otra especie, prefiere la compañía.

• Groucho Marx



From stock market crisis to economic crisis















The globalisation of the crisis



RELATIONSHIPS SCHEME  OF WAR REPARATIONS AND 
DEBTS BETWEEN ALLIES 

GERMANY

USA

ALLIES
DMainly 

Belgium and 
France

Private 
loans

through the 
Dawes 

Plan and 
Young 
Plan

132.000 millions of 
gold marks (32.000 

million $ in war 
reparations

10.500 
million $ 

war debts

Close relationship in world´s economy. When the flow of 
private capital from USA to Germany was interrupted because 
of the Crash of Wall Street, the whole system collapsed. 















Racism: Mein Kampf











• LEBENSRAUM: en su obra Mein Kampf, Hitler 
declaró: «los alemanes tienen el derecho moral de 
adquirir territorios ajenos gracias a los cuales se 
espera atender al crecimiento de la población»





Post-war Italy

(causes of the rise of fascism in Italy)

• Discontent with the peace agreements after
WW1

• Political inestability

• Economic post-war crisis:

▫ Workers´revolutionary movements

▫ Social tensions: fear of workers´revolution against
the conservative classes





The rise of fascism
• 1) Creation of the Fasci in 1919
▫ Paramilitary group (black shirts) and fought to

stop the rise of labour movement:

• 2) Fundation of the National Fascist Parti in 
1921

• 3) Elections in 1922 and March on Rome

• 4)  The king appointed Mussolini head of 
government



Created to threaten communists

Germ of fascist party: 





The rise of fascism

• 1) Creation of the Fasci in 1919
• 2) Fundation of the National Fascist Parti in 

1921
• 3) Elections in 1922 and March on Rome
▫ Bad result in eleccions: 22/500 deputies
▫ Government was unable to mantain social order
▫ Mussolini asked the king to give him the

government and organised the March on Rome

• 4)  The king appointed Mussolini head of 
government



March on Rome



Evolution of fascist Italy

• 1922-1924: Pretence of a parliamentary regime
• 1924: Mussolini won the elections

TOTALITARIAN REGIME:
▫ Internal policy:

 Mussolini had total power
 No political parties
 No parliament, instead: Chamber of Fasci
 Repression of worker´s movement, instead: 

COOPERATIVE UNIONS
▫ Economy:

 Self-sufficient economic policy
 Support for private enterprises

▫ External policy: aggresive expansionism







CORPORATIVISM





MUSSOLINI´S FOREIGN POLICY

• 1929: LATERAN PACTS with the
Vatican

• CAMPAIGN IN ABYSSINIA 
(1935):Italy invades Abyssinia –
Britain & LoN fail to intervene. 
Italy takes control of country, but 
at considerable cost and not much 
economic gain. 

• SPANISH CIVIL WAR (1936). –
Mussolini supports Franco with 
troops and equipment, as does 
Hitler

• 1939: Pact of Steel – Formal 
military and strategic alliance 
between Italy & Germany 

AIMS:

• Restore Italian prestige, recreate the 

Roman Empire to make the 

Mediterranean an Italian lake

• Acquire territory rich in resources

• Acquire new lands for cultivation – grow 

grain, make breadAUTARKY – major 

point – Make Italy self-sufficient: 

Mussolini wanted Italy to be “free from 

the slavery of foreign bread”



SUPPORT FROM 
THE CATHOLICS

FOREIGN POLICY





WW2 - OverSimplified (Part 1)

• Part 1:

▫ https://www.youtube.com/watch?v=_uk_6vfqwT
A

▫ From minute 1 to minute 3.21

• Part 2:

▫ https://www.youtube.com/watch?v=fo2Rb9h788
s

https://www.youtube.com/watch?v=_uk_6vfqwTA
https://www.youtube.com/watch?v=fo2Rb9h788s




Post-war Germany

• Failure of the Weimar Republic (democracy):
▫ Harsh peace terms of Versalles
▫ Economic crisis, poverty and unemployment

(hyperinflation)

• Discontent of broad sectors:
▫ Left-wing revolutionary movements: communists

and sparticists
▫ Working classes (impoverished)
▫ Nationalists
▫ Bourgeoisie: afraid of communism





Adolf Hitler and the emergence of the

Nazi Party

• 1920: Hitler joined the NSDAP and became its
leader

• The ideology of the NSDAP  is reflected in "Main 
Kampf“:
▫ Against democracy
▫ Against communism
▫ Anti-Semitism 
▫ Superiority of the Aryan race
▫ Union of all Germans in a Great German Reich 

(ultranationalism)













Objectives of the Nazi programme

• Ideology reflected in "Main Kampf"

• Union of all Germans in a German Empire 
(Reich)

• Abolition of Versailles and Saint-Germain

• Destroy democracy

• Hatred of Bolshevism

• Superiority of the Aryan race and anti-Semitism



Hitler´s rise to power

• 1) Gaining supporters:
▫ Hitler´s demagoguery: populist promises
▫ Presentation of the NSDAP as a guarantee of social 

order
• 2) Elections in 1932: 13 million votes  Hitler was 

appointed as chancellor
• 3) During the campaign for new elections in 1933:
▫ Fire in the Reichstag: Nazis blamed the communists
▫ Pretext to Hitler to:

 -Remove his opponents
 -Demand full powers (Enabling Act)

• 4) 1934: Hitler declared himself Führer and 
Chancellor of the Third Reich



• 2) Elections in 1932: 13 
million votes  Hitler was 
appointed as chancellor



3) Campaign 
for new 
elections in 
1933:

• Fire in the 
Reichstag: 
Nazis blamed 
the communists

• Pretext to 
Hitler to:

-Remove his 
opponents

-Demand full 
powers 
(Enabling Act)



• 4) 1934: Hitler declared himself Führer and 
Chancellor of the Third Reich



Totalitarian system

• Abolition of individual freedoms and rights

• No  political parties: only the NSDAP

• No trade unions: only German Labour Front

• Public administration and justice were purged

• Repression of the opposition and minorities 
(Jews)









Economy

• Focused on militaristic 
and expansionist 
projects

• Fight against 
unemployment 

• Strong state 
intervention to achieve 
autarky

• Development of 
industry and public 
infrastructure



Control over society

• GESTAPO (secret 
policy)

• SS

• Controlling 
public opinion: 
media, art, 
science, 
literature, 
education..

• Ideological unity:  
Hitler Youth



Foreign policy
• Aggressive expansionist 

policy:

▫ New order in Europe under 
the domination of Germany

▫ Lebensraum: German 
Reich

▫ Military policy: war-oriented 
economy, military service and 
creation of a new army and air 
force (Luftwaffe)





WW2 - OverSimplified (Part 1)

• Part 1:

▫ https://www.youtube.com/watch?v=_uk_6vfqwTA

▫ From minute 3.21 to minute 4.31

• Part 2:

▫ https://www.youtube.com/watch?v=fo2Rb9h788s

https://www.youtube.com/watch?v=_uk_6vfqwTA
https://www.youtube.com/watch?v=fo2Rb9h788s


Activities

• Fascism and nazism from the texts (worksheet)

• Page 134: 1

• Page 135: 3

• Define: 

▫ The Reichstag fire

▫ The Night of the Long Knives

▫ The Night of Broken Glass


